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Change
Factor in Factor Reason

Consumer 1T Cct = vy“t =
expenditure, C IS shifts right

Investment, I I=y"t =
IS shifts right

Government GT = Y4l =
spending, G IS shifts right

T =cl =yl =
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Net exports, NX Nx = r=ali =
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Money supply, M* Ml =il =
LM shifts right
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Note: Only increases ( T) in the factors are shown. The effect of decreases in the factors would be the
opposite of those indicated in the “Response™ column.
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